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Scoping of project benefit measurement using CVM
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This paper reports the results of a fact-based study on approaches to scoping, which is important when
calculating the benefits of a river environment improvement project by the Contingent Valuation Method
(CVM).

A review of examples of benefit measurement revealed that CVM is often used when measuring the
benefits from a river environment improvement project. In CVM, the method of determining the scope of
WTP (willing to pay) measurement greatly influences benefit calculation. People involved in project benefit
measurement, therefore, are in need of externally justifiable criteria for scoping.

For projects that can be expected mainly to enhance utility value as in the case of a project for
promoting the use of a river, it is appropriate to determine the scope of measurement on the basis of
the results of surveys on the use zones of similar existing projects. In this study, scoping guidelines for
different types of projects have been developed according to the results of fact-finding surveys conducted
in the use zones of rivers.

For projects that are expected to enhance not only utility value but also non-utility value such as
projects for nature restoration or water environment improvement, it has been proposed that the scope of
measurement be determined by using the degree of recognition of a river of interest as an indicator. It has
also been pointed out that fact-finding surveys should be conducted for each project.

Key words : CVM, benefit, WTP, scope of measurement, river environmenl improvement, use zone of a

river, the degree of recognition of a river
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